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Abstract

In this Appendix we present probability pnclusion tables and estimation results corresponding to the
robustness exercises presented in Table 9.

We also illustrate classical reduced-form regressions for each case that do not directly account for
loan-performance using a two-stage procedure, but rather include in a rate regression all the controls we
use if both the loan-performance probit regressions and the rate regressions in the Bayesian approach
illustrated in the paper.
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1 Conclusions

The following are some observations about the inclusion probabilities tables and the comparision with the
reduced-form estimations.

• The inclusion probability tables indicate that relaxing slightly the probability thresholds of 90% does
not have a big impact on the results in each case.

• Relaxing the probability thresholds to lower standards such as 0.75 or 0.65 increases the number of
cases where we find effects.

• Comparing the results from the two-stage Bayesian approach with the reduced-form classical approach
regressions indicate the following:

– For most cases where we find effects in the second-stage rate regression, the corresponding reduced-
form rate regression coefficients are statistically significant.

– In only a small number of cases, the effects uncovered in the second-stage rate regression are not
statistically significant in the reduced-form regression. [Cite examples.]
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2 Benchmark
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